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Angela Merkel and German Federal Elections 2021 
Neve Godfrey-Clark 
 
Who is Angela Merkel? 
 
Angela Merkel was the German Chancellor for 16 years, making her the second longest serving 
German Chancellor after Helmut Kohl. She was also the first female German Chancellor, often being 
referred to as ‘the most powerful woman in the world’ and the ‘de facto leader of the European 
Union’. Recent polls also revealed that if given a hypothetical choice between Merkel and French 
President Emmanuel Macron becoming “EU president” — a job that in real life doesn’t exist  
Exist, though there is a President of each European Institution — a clear majority would opt for the 
German chancellor. In October 2018, Merkel announced that she would not be running for re-
election, making her the first incumbent chancellor to make this decision since 1949. 
 
 

Merkel’s Key Moments 
 
Many have been reflecting on the most iconic moments throughout Angela Merkel's time in power. 
One of the first controversial decisions which Merkel made was her action surrounding the Greek 
debt crisis in 2009 which occurred as a result of the financial crisis of 2008. European finance 
ministers agreed to provide a €110 billion rescue package for Greece, austerity measures were also 
imposed in Greece such as cuts in state spending and increases in taxes. As Germany were seen as 
the driving force for this, protests were held against Germany, with some even controversially 
comparing Merkel’s actions to Adolf Hitler’s attempted control of Europe in the Second World War. 
Many others, however, praise Merkel for her action and claim that she rescued the euro.  
 
Another crisis Merkel handled during her time in office, was the humanitarian crisis in the Balkans 
which occurred in 2015. Merkel made the decision for Germany to accept almost a million refugees 
who were stranded in Hungary. She famously proclaimed "wir schaffen das" meaning “we can 
manage this,” at a press conference following a visit to a refugee camp near Dresden where local 
opponents of her refugee policy booed and heckled her. Due to Angela Merkel's decision, Germany 
stood out as one of the few European countries that gave refuge to Syrians fleeing the civil war. 
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2021 German Federal Elections 
 
Elections were held on Sunday 26th September 2021 to elect the members of the 20th Bundestag. 
Results were somewhat surprising with the centre-left SPD (Social Democrats) coming first with 
25.7% of the vote, followed by the conservative alliance (CDU) of outgoing Chancellor Angela Merkel 
on 24.1% - its worst result ever. The Green party, represented by Annalena Baerbock, won 14.8% of 
the vote, its best result in a national poll.  
 
Discussions to form a coalition government have begun since the election results, as one party alone 
did not win enough votes to form a majority. This is very normal for Germany as there has only been 
coalitions since the Second World War as one party has never been a party which was able to win a 
majority. Negotiations to form a joint government can potentially take months, so for now the world 
waits to see exactly how the next Bundestag will look, and who will be elected as the new German 
Chancellor.  
 

 

What are the commercial implications? 
 
A surge in support for the Social Democrats and the Greens has raised market expectations that the 
next coalition will be less committed to the draconian application of fiscal restraint rules that was the 
hallmark of Merkel’s conservative-led government before the pandemic.  
 
In most scenarios, the focus on climate change is likely to increase, which could allow the utilities 
sector to recover some of the very weak year-to-date performance,” JPMorgan Chase & Co. 
strategists led by Mislav Matejka wrote in a note. “On the other hand, higher CO2 emitters, such as 
airlines, transport, steel, construction, could see headwinds.” The likelihood of Social Democrat Olaf 
Scholz becoming the next German chancellor still isn’t fully priced in by markets, according to Jordan 
Rochester, G-10 currency strategist at Nomura International Plc. Confirmation of a centre-left 
coalition could prompt the Euro to move higher by around 1%, he said.  

 
 
Further Reading: 

• https://www.lse.ac.uk/Research/research-impact-case-studies/calling-germany-on-its-hypocrisy-in-
the-eurozone-debt-crisis  

• https://www.bbc.co.uk/news/world-europe-58570507  

• https://www.theguardian.com/world/ng-interactive/2021/sep/26/german-election-results-exit-
poll-and-possible-coalitions  

• https://www.politico.eu/article/europeans-would-back-angela-merkel-over-emmanuel-macron-as-
eu-president-survey/  

• https://www.bbc.co.uk/news/world-europe-58712619  

• https://www.bloomberg.com/news/articles/2021-09-25/change-can-be-good-what-markets-
expect-from-the-german-election  
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What are SPACs and why are they becoming so 
popular?  

Jade Widdows 
 
What are SPACs? 
 
Special Purpose Acquisition Companies (also known as ‘blank-check companies’) are companies formed 
with the sole purpose of raising capital through an initial public offering (IPO), to acquire an existing 
privately listed company. 
  
SPACs have become increasingly popular since 2019 and halfway through 2020 alone, more than 50 SPACs 
were formed in the US collectively raising around $21.5 billion. These corporate shell companies do not 
usually have a target company to merge with when they enter the market, and so the SPAC is flexible and 
can merge with a company that is most lucrative at the time. 
  
Why are SPACs a safe bet? 
 
Typically, SPACs have 24 months to identify and complete an acquisition. They offer a quick turnaround for 
investor money, compared to more traditional private equity funds which tend to have a 10-year 
timeframe. 

 
 

The Rise and Disruption of the ‘Big 4’ on Law Firms     

Imran Khan 
 

After investing heavily in its legal team earlier this year, Deloitte has seen revenue from its tax and legal 
advisory services rise by 3%. Chief executive and senior partner Richard Houston said Deloitte's tax and 
legal advisory services contended with 'challenging markets' during the first half but returned to growth in 
the latter part of the year.  
 
In February, more than 80 lawyers from technology and digital media firm Kemp Little joined Deloitte 
Legal, thus doubling the size of their legal team. According to a study by LexisNexis, the Big Four 
accountancy firms are increasingly muscling in on City legal work. However, the report suggests that they 
are not interested in significant, one-off matters such as significant acquisitions, which attract traditional 
practices. Instead, they are focusing on 'run-the-company' work, such as integrating contracts and policies 
in the wake of an acquisition. 
 
Why is this a threat to traditional law firms?  
 
It's all about keeping everything in-house! ‘The Big Four’ can offer a far higher integration of technology, 
project management and process management; they employ a huge number of people across a huge range 
of specialities, and they are way more global than even the most global law firm,' said report author David 
Wilkins, professor of law at Harvard Law School.  
 
Ripple effect? 
 



Deloitte's competitor KPMG has already started to position itself globally to ensure it takes advantage of a 
Germany without Angela Merkel and access to EU Markets. KPMG Law has hired a trio of Ashurst lawyers 
as it builds out its presence in Germany. Joining the firm are counsel Bernd Bäumer and associates Anja 
Bode and Christina Laux, all real estate specialists from Ashurst. This will expand KPMG Law's real estate 
offering domestically and internationally, boosting its ability to advise national and international investors 
and development companies on real estate transactions, real estate project developments, and 
commercial tenancy law to the firm's statement. 
 
Further reading: 

•  https://www.lawgazette.co.uk/news/big-four-muscle-in-on-new-type-of-city-work/5109672.article  

• https://www.law.com/international-edition/2021/10/01/kpmg-law-hires-ashurst-team-in-
frankfurt/?slreturn=20210906072352  
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